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[ Yes, an ISIN code I US9778521024

W1. Current state 

W1.1 

(W1 .1) Rate the importance (current and future) of water quality and water quantity to the success of your business. 

Direct use 

importance 

rating 

Sufficient amounts of I Vital
good quality freshwater
available for use

Indirect use 

importance 

rating 

Important

Please explain 

Most of our water is used for manufacturing including cooling tower use, but water is also
used for irrigation and human consumption (i.e., drinking water, sanitary sewer and water for
on-site cafeterias). We chose vital because our manufacturing processes require a specific
quantity and quality (ultra-pure) of freshwater to operate without product contamination. Our
leased operations like labs, warehouses and sales offices also rely on freshwater, mostly for
employee use (WASH). Because we are expanding our silicon carbide production, we will
remain dependent on good quality water and anticipate our water dependency to increase.
We routinely explore options for water recycle improvements to help offset expected
increases in water use as we expand. Our corporate Sustainability goals were approved by
our Board of Directors, including our CEO. They include a water-related target of increasing
water recycling rate by 25% by 2025 relative to a base year of 2019.

Because our leased facilities use small quantities of water and based on the activities that
occur there, we do not anticipate the demand of water at our leased facilities to change in the
future. We chose important for our indirect activities because extraction and formulation of
raw materials and process chemicals in our upstream supply chain rely on good quality
freshwater, while the use of our products downstream does not require water and feel the
disposal/recycling of our products at the end of their lives does not require large amounts of
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We estimate the cost of response to be a range from $0 to $10,000,000. The cost of response represents the operating costs required to install, 

operate, and maintain our current or future water recycle systems. It also includes estimated salaries for employees who work directly with our 

onsite water recycle system and employees who work with the municipality regarding changes in our water demand. All crisis response 

members are Wolfspeed employees and we do not anticipate extra costs beyond current salary compensation for these employees. 

Country/Area & River basin 

United States of America 

Cape Fear River 

Type of risk & Primary risk driver 

Chronic physical 

Water scarcity 

Primary potential impact 

Upfront costs to adopt/deploy new practices and processes 

Company-specific description 

Using the WRI Aqueduct tool, we have assessed our future risks out to 2030 and 2040 for water stress and water supply of the area in which 

this facility is located. The WRI Aqueduct tool shows that there will be "near normal" change in water scarcity and water supply in the area by 

2030 and 2040. However, we feel that increased water scarcity could be a potential risk for us in the Raleigh/Durham/Research Triangle Park 

area in the longer-term future, which is where our current largest manufacturing operations are located. We feel this could be a risk based on 

the current and future expected growth in the area, in terms of increased manufacturing, commercial operations and residential developments. 

Raleigh is one of the fastest growing cities in the United States and increased growth in the area could potentially lead to water availability 

issues in the future. About 10 years ago, we also experienced a drought at this facility and were required to evaluate alternative sources for 

water withdrawals. Although the WWF Water Risk Filter indicates a very low Drought Frequency Probability for this facility, we believe water 

scarcity still has the potential to have a substantive financial or strategic impact on our business. 

Timeframe 

More than 6 years 
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W7. Business strategy 

W7.1 

(W7 .1) Are water-related issues integrated into any aspects of your long-term strategic business plan, and if so how? 

Long-term 

business 

objectives 

Strategy for 

achieving long

term objectives 

Are water-related Long-term 

issues 

integrated? 

time horizon 

(years) 

Yes, water-related 15-10 

issues are 

integrated 

Yes, water-related I 5-10 

issues are 

integrated 

Please explain 

Most of our water is used for manufacturing including cooling tower use but is also used for irrigation 

and human consumption (i.e., drinking water, sanitary sewer, water used in locations where we have 

an on-site cafeteria). Good quality freshwater is vital for our manufacturing processes (rinsing, 

cooling, cutting). Our processes require a specific quantity and quality (ultra-pure) of freshwater to 

operate without product contamination. We opened a new wafer fabrication facility in Marcy, New 

York, complemented by our expansion currently underway at our headquarters and we are building 

the world's largest materials manufacturing facility in Siler City, North Carolina. Because we are 

expanding, we will remain dependent on good quality water and anticipate our total water 

dependency to increase in the future. We routinely explore options for water recycle improvements 

to help offset the expected increase in water withdrawals. 

Our corporate Sustainability goals were reviewed and approved by our Board of Directors, including 

CEO. They include a water-related target of increasing water recycling rate by 25% by 2025 relative 

to a base year of 2019. 

Most of our water is used for manufacturing including cooling tower use but is also used for irrigation 

and human consumption (i.e., drinking water, sanitary sewer, water used in locations where we have 

an on-site cafeteria). Good quality freshwater is vital for our manufacturing processes (rinsing, 

cooling, cutting). Our processes require a specific quantity and quality (ultra-pure) of freshwater to 

operate without product contamination. We opened a new wafer fabrication facility in Marcy, New 

York, complemented by our expansion currently underway at our headquarters and we are building 
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